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I ANNOTATION

The course introduces the students to the modern methods of financial and investment
management of the company, hi theory, the course gives knowledge about optima! investment
distribution, portfolio theory, the capital asset valuation model, and the optimal capital structure theory.
The course is provisionally divided into two parts: financial management and investment management.
Students acquire knowledge and skills for the practical application of modern methods in the
management of the company's finances and investments.

ILTHEMATIC CONTENT

No.
NUMBER OF
;[e(; TITLE OF UNIT AND SUBTOPICS HOURS
L S L.E.

Theme 1. INTRODUCTION TO FINANCIAL AND

INVESTMENT MANAGEMENT 3 2
1.1
1.2
1.3
Theme 2. COMPANY STOCKS 3 2

2.1 |Definitions

2.2 [Types of Stocks

2.3 |Stocks Valuation
Theme 3. CORPORATE BONDS 3 2

3.1 |Definitions

3.2 [Types of Bods

3.2 |Bonds Valuation
Theme 4. LEASING 3 2

4.1 |Operational Leasing

4.2 |Financial Leasing
Theme 5. CAPITAL STRUCTURE 3 2

5.1 |Financing Costa

52 WACC

5.3 |Optimal Capital Structure

5.4 |Capital Structure with Taxes
Theme 6. PROJECT EVALUATION - STATIC APPROACH 3 2

6.1 |Definitions

6.2 |Cash Flows Forecast

6.3 |Pay back

6.4 [Efficiency ratios
Theme 7. DISCOUNTED CASH FLOWS APPROACH 6 4

7.1 |Net Present Value

7.2 |Internal Rate of Return

7.3 |Annual Equivalent Value
Theme 8. CAPITAL RATIONING 3 2

8.1 |Project Selection - Different Investment Costs

8.2 |Project Selection - Different Cash Flows Timing

8.3 |Project Selection - Different Project Life

8.4 |Modified NPV and IRR
Theme 9. RISK EVALUATION - TRADITIONAL APPROACH 6 4

9.1 Risk Measurement

9.2 |Scenario Analysis
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9.3 |Sensitivity Analysis
9.4 | |Beak-even Analysis

Theme 10. PORTFOLIO MANAGEMENT 6 4
10.1 |Portfolio with Two Risky Assets
10.2 |Portfolio with Risk Free and Risky Assets
10.3 Optimal Portfolio

Theme 11. CAPITAL ASSETS PRICING MODEL 3 2
11.1 [Expected Return of an Asset
11.2 |Security Market Line
11.3 |Bela Calculation

Theme 12. PROJECT EVALUATION IN UNCERTAINTY 3 2
12.1 |Laplace Rule
12.2 |Mini Max Rule [
12.3 |Minimal Regret Rule

Total:| 45 30

III. FORMS OF CONTROL.:

No. extra-
by TYPE AND FORM OF CONTROL Ne curricu-
row lar, h.

1. Midterm control

1.1. |Interim Test #1 1 45

1.2. |Interim Test #2 1 40

1.3.

1.4.

Total midterm control: 2 85

2. Final term control

2.1. |Examination (test) 1 80

Total final term control: 1 80
Total for all types of control: 3 165

IV. LITERATURE

REQUIRED (BASIC) LITERATURE:

1. Gupta, A., Project Appraisal and Financing, Prentice-Hall of India, 2017

2. Dayanda,D., Irons,R.,Capital Budgeting. Financial Appraisal of Investment Projects, Cam-
bridge University Press,2002

3. Gotze, U., Northcott,D., Schuster,P., Investment Appraisal: Methods and Models, Berlin,
2008.

RECOMMENDED (ADDITIONAL) LITERATURE:

1. Ross,S., Corporate Finance -11 ed., The Mcgraw-hill, 2016
2. Berk, J., Corporate Finance — 4 ed, Pearson Series in Finance, 2016
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